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1 7 dec 1958 


Withdrawal of Voluntary Contributions 
to the 

Retirement Fund 


The Civil Service Rrtiraweat Act permit* employees to buy extra retire- 
ant annuity by making voluntary contributions in addition to the percent 
regularly deducted fro® their pay. These contributions mat be cede In 
Multiples of $25 so& the total say not exceed 10 percent of the total basic 
pay recei v ed since August 1900. 

Cot 11 recently employees were not permitted to withdrew their voluntary 
contribution accounts unless they left g o v er nme n t service or transferred to 
poaitiana sot covered by the Civil Service retirement system. A new lew 
enacted daring the last Congress removed this prohibition. The new lav 
raeoaRlses that an «sx>loree t s n eed s mas r***»nwm after be has made voluntary 
ecmtributioaa, so it now permit# him to elect to take a limp -bus refund of 
any voluntary contributions be has made. An csgil apse who «®erelses this 
eptlon must withdraw his total v olu n t ary contribution — not Just a part of 
it. Is may request t he p ayment at any time, and interest on the refund of 
voluntary contribution* will be paid at the rate of 3 percent compounded 
— pally to the date that the Civil Service Commission authorizes payment ox 
date of separation from government service, whichever is earlier. 

An es^kyee who elects to take a refund may not make further voluntary 
contributions while he continues in go v ernm e n t service. Severer, if he becomes 
absolutely separated from government service and is later reeaployed, he re- 
gains eligibility to sake voluntary contributions . 

Voluntary contributions should not be confused with (l) deposits made 
te cover periods of service far which retirement deductions were not made, 

{2} redeposlts to cover periods for which deductions were made and later re- 
funded, or ($) regular attributions deducted from salaries of employees. 

The warns held in the Retirement Fuad for an employee under any one of these 
three categories is refundable only when an employee leaves government service 
and applies for a refund at least 31 days before the earliest commencing date 
of was annuity payment to which he is entitled. 
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